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== licy gives greater emphasis on the eXPansigy

(1) Social welfare aspect n lected : The Privatisation po : e mainly wi

E;the. Private sector esferprises. But these private sector entitl"l;“f;: sﬁar]au:el fare mj} th:;:;
Jective of profit maximisation. So, this system does not guara arket forces of supply 5
people. If the prices of different goods are determined through the m R nd
demand, then prices of some essential items may be out of the reach o P Ple ang
they will suffer most. : Pl

(2) Growth of monopoly power : It is believed that a competitive an];ﬂi?:;;? j;:;tf: tfn
economic policy would help in reducing the monopoly concentration of € e fpcrei i 143.
Indian economy. But the opposite may happen in reality. When some p nwe:- therge o -EITEb
and Multi-National Companies (MNCs) enter into the industry ?‘nd B 5:; (llrls;n ot By
greater tEI'LdEIlC}; of TI'lErgE'.l' and amalgamatiun among compﬂ_ﬁlﬂﬁz The WEBI n el F‘ZHIIES
may either be closed down or taken over by some big giants. 50, ultimately, the monopoly power
of the MNCs will grow in the Indian economy. ‘

(3) Greater inflow of foreign portfolio capital : In case of Foreign Portfolio Investmerét “_TPI}'
foreign investors purchase the shares of different companies in India. On the {:-_ther hal:! . “hun
foreign investors invest in directly productive activities (e.g., establishing some ]I"LL"LIS!.'I"IEJ.I units),
it is called Foreign Direct Investment (FDI). If the share of FPI is more in the total inflow of
foreign capital, then that does not directly benefit the productive activities in our economy. We
know that share prices depend too much on speculative activities in an economy.

(4) Greater incidence of unempolyment and poverty : When the Government of India Feduces its
expenditure and many sick public sector enterprises are closed down, the iﬂﬂdem{'ﬂﬁ of
unemployment and poverty are likely to increase. For example, the process of rationalisation in
many public sector companies leads to voluntary retirement of many workers. Similarly, when
sick public sector companies are closed down, a great number of workers become unemployed.
The vacuum created by the reduction in Government expenditure, may not be filled in by the
corresponding increase in the private sector investment. Even if there is an ircrease in private
sector investment, that may not lead to greater employment opportunities because of the
utilisation of labour-saving technology. Thus, this policy may lead to greater incidence of
unemployment and poverty in the Indian economy.

(5) Hasty and unplanned disinvestment programme : Different critics have pointed out that the
Government carried out the whole exercise of disinvestmentin a hasty and unplanned manner.
It launched the programme without proper listing of the shares of PSUs in the Stock Exchange.
As a result, the process of sale of such shares to private sector enterprises got delayed. Thus,
adequate efforts were not undertaken to build-up the required linkage between the PSUs and
the capital market. In many cases, the sh:ares have been sold at much lower prices. Such
underpricing of shares of the PSUs resulted in substantial loss to the Government, For example,
the shares of HPCL were sold to the private sector for ¥ 243 per share, whereas its market price
was T 550 per share ! Again, another PSU, viz_., the BALCO (Bharat Aluminium Company) was
sold by the Government to the private sector in March, 2001 for just ¥ 551-50 crore, whereas the
assets of this PSU were estimated to be about ¥ 1,500 crore. During 1991-2000, the Government
aimed at collecting ¥ 44,300 crore from such ‘disinvestment’, but the actual realisation was to the

tune of only ¥ 18,638 crore.

4.5. MSME Sector in India

The Micro, Small and Medium Enterprises {MSMEs]_have ht_a-en considered universally as an engine
- omic growth and a key instrument for promoting equitable development, They have emerged
ant and dynamic sector, and as an engine of gmwth for the present millennium, This sector
playing a prominent role in the socio-economic development of India for the past six decades.



















Manufacturing Sector to be Competitive throug
"ty-.'I"iéﬂirmlngy'Tmls (QTT); (E}Maﬂf'&ﬂ‘“ g
¢) Support for Entrepreneurial and Mana:

Public Procurement Policy for Micro and Small Enterprises (MSEs) Order
ndates that every Central Ministry/Department Public Sector Undertaking sha
oal of Procurement from Micro and Small Enterprises from the financial y
tive was to achieve an overall procurement of a minimum 20 per cent of the t
f products produced and services rendered by the MSMEs during 2012-1
nters for the MSMEs : In order to upgrade and expand the network of MS}
&  (earlier known as Tool Rooms and Technology Development
entitled “Technology Centre Systems Programme (TCSP)” is being impi ne
ated cost of T 2200 crore including World Bank funding of USD 200 Million.
entof MSMEs through clusters : The Ministry of Micro, Small and Medium E
sovernment of India, has adopted the cluster development approach as a k
y uctivity, competitiveness and capacity building :
; HECH?ES in the country. i
e and as far as practicable, contiguous area and s
A, e producin
- This scheme aims at addressing the needs of the industries, t

1t of goods produced by the MSME Sector : The Government of
om ._




